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On Feb. 8, approximately 2,000 delegates from 171 nations assembled in Cartagena, Colombia, for
the eighth UN Conference on Trade and Development (UNCTAD). The meetings are scheduled to
conclude on Feb. 25. Highlights of statements and events are summarized below. Feb. 8: A report
by UNCTAD, distributed to participants at the meetings, states that simplification, streamlining
and elimination of bureaucratic and administrative procedures affecting foreign trade could result
in savings of approximately US$75 billion per year. The figure was based on the assumption that
such "procedures" account for 10% of total trade value. UNCTAD recommended the creation of
international electronic databases and networks to facilitate efficiency in the trade system. The
report pointed out that many applications of computerized systems thus far are not "optimal,"
due to the lack of multilateral coordination and duplication of effort. Conference organizers said
major topics of discussion will be corruption, foreign debt, protectionism, and environmental
protection. Feb. 9: Colombian Finance Minister Rudolf Hommes called on advanced industrialized
nations to eliminate protectionist barriers. Despite strong domestic opposition, he said, developing
nation governments (South) are dismantling trade barriers, but such policies cannot continue
without reciprocity by the North (advanced industrialized nations). An UNCTAD report prepared
for the Cartagena meetings calls for a coherent international policy on raw materials to prevent
supply shortages and surpluses, and ensure higher real prices in the long term. Two policies of
several recommended by UNCTAD are dismantlement of subsidies which stimulate raw materials
production, and elimination of consumption taxes on tropical goods. Between 1979-1981 and
1988-1990, the price index for raw materials (excluding oil) produced by Third World nations
dropped by up to 50% in real terms. Oil prices declined by over 75%. The only exceptions to price
deterioration in the 1980s were bananas, zinc, manganese, nickel, and exotic or tropical hardwoods.
Declining prices for raw materials were the outcome of excess supply, caused in turn by higher
productivity, export subsidies (mainly in industrialized nations), and developing nations' efforts
to step up exports to meet foreign debt service obligations. Feb. 10: In a message to conference
participants, Cuban President Fidel Castro said political instability and social tensions in developing
nations are the result of chronic economic recession, poverty, unemployment, and deterioration of
living conditions. These conditions, described by Castro as ethically and morally "unacceptable,"
are in turn the outcome of a shortage of resources to invest in economic development. The Cuban
president said UNCTAD is the "only forum for examining in an interrelated fashion the problems of
trade, finances and technology from the perspective of promoting development." Efforts to revitalize
and modify UNCTAD's mandate, he added, should capitalize on its unique characteristics and
potential for becoming an effective forum for such multifaceted debate and planning. Inocencio
Arias, Spanish secretary for international cooperation, said Madrid identifies with and respects
"democratic principles and idiosyncracies of all peoples of the world." According to Arias, the global
economy has been characterized by slow growth or decline for the past three years, and prospects
for 1992 are not encouraging. Developing nations' import capacity has declined, result of foreign
debt burdens and price deterioration for raw materials exports. Reduced import capacity has in turn
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cut the incorporation of technologies which would facilitate economic growth and development. The
Spanish official asserted that environmental protection and clean-up tasks are the responsibility of
both the North and the South. Shared responsibility, he said, is the "only way to safeguard global
capacity for satisfying the needs of future generations." Next, Arias proposed that given investment
requirements in the Third World and elsewhere, the global savings rate must increase. Arias said
the Spanish government plans to spend approximately US$1.4 billion on foreign aid this year, a
29.2% increase over 1991. French Foreign Minister Alain Vivien told conference participants that
developing nations must achieve greater economic efficiency. He described efficiency as adopting
"economic and social welfare policy decisions" to "allocate at least a portion of necessary financial
resources to development, increase savings rates, encourage repatriation of flight capital, and
eliminate unproductive expenditures." Vivien asserted that development serves as a necessary
foundation for political democracy, since "democracy cannot survive over a long period of time
in a situation of extreme penury." Given the current "movement" to democracy throughout the
world, he added, "support from the international community is even more necessary" than in past
years. Feb. 11: Chilean deputy economy minister Jorge Marshall said internationalization of the
economy, or promoting export competitiveness, is one of the key elements in "our strategy of growth
and equitable development." According to Marshall, export income accounts for 30% of Chilean
GDP, and the proportion is expected to increase over the next few years. In Caracas (Venezuela),
Salvador Arriola, executive secretary of the Latin American Economic System (SELA), said he hoped
the UNCTAD conference establishes "a genuine will for international cooperation." In September
1991, SELA sponsored a meeting of experts to formulate a common position by the organization's
26 member-nations for debate in Cartagena. Arriola said Latin American and Caribbean delegates
are agreed on promoting UNCTAD's institutional and operational revitalization. At the third
plenary session in Cartagena, International Monetary Fund managing director Michel Camdessus,
Organization for Economic Cooperation and Development (OECD) secretary general Jean Claude
Page, and the European Economic Community's commissioner for Latin America, Abel Matutes,
shared the rostrum. All three expressed concerns about economic instability characterizing most
world regions. According to Camdessus, the current scenario represents a threat to political
democracy. He said that in the current transition period, "shortage of foreign financial resources
or the lack of economic policy continuity weakens the efforts of Third World nation governments."
Camdessus referred to the danger of politicians in developing nations becoming complacent or
succumbing to populist demands. Such behavior, he said, may set the stage for a vicious circle of
demagoguery and political instability which in turn raises the potential for the return of dictatorial
regimes. Matutes said the global economy since the previous UNCTAD meetings in 1987, has not
been flourishing, and prospects for the immediate future are not encouraging. The commissioner
stated that the EEC is aware of the important role of trade in economic development. According to
Matutes, in 1991 the EEC accounted for 30% of global trade. In 1990, aggregate development aid by
EEC governments came to about US$26.5 billion, nearly 40% of foreign aid for development worldwide in that year. Feb. 12: Ernesto Melendez, director of Cuba's Overseas Cooperation Committee,
called for urgent solutions to the foreign debt crisis. At present, he said, per capita Third World
foreign debt comes to US$300. According to Melendez, Third World development is simply not
possible in the absence of "prompt solutions" to the foreign debt problem and low prices for raw
materials. Among other things, he added, the "paradoxical" net transfer of financial resources from
the Third World to wealthy nations must be reversed, and "discriminatory" trade practices, such as
subsidies, quotas and tariffs must be eliminated. Japanese deputy foreign minister Koji Kakizawa
called on nations throughout the world to devote most of the "peace dividend" resulting from the
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end of the Cold War to Third World development. He also urged developing nation governments to
reallocate military spending to economic development. Kakizawa said the Japanese government's
official development assistance (ODA) in the 1988-1992 period totals US$50 billion. The fiscal year
1992 budget proposal contains US$13.2 billion for ODA. Feb. 13: Jorge Soruco, Bolivian ambassador
to the UN in Geneva, called on advanced industrialized nations to provide more financial resources
"preferably concessionary" for urgent infrastructure and social services upgrade and expansion in
Third World countries. He asserted that the high social costs of "economic adjustment policies" in
many nations, including Bolivia, combined with little or no concrete financial commitments from
abroad, are the major ingredients of a "time bomb." The "lost decade" of the 1980s throughout Latin
America was characterized by foreign debt crisis, economic recession, and declining real wages
and living conditions. Improvements in living conditions for the vast majority of Latin Americans
have not yet occurred in the 1990s, characterized in turn by "economic structural adjustments,"
and continued public spending cutbacks or stagnation. Horacio Arteaga, Venezuelan ambassador
to the UN in Geneva, reiterated that developing nations must receive more foreign aid and loans
in order to achieve minimal economic growth, and meet basic subsistence needs of respective
populations. Julio Lacarte Muro, Uruguay's UN representative in Geneva, called for a "political
agreement" for purposes of achieving global economic stability. Feb. 13: Salvadoran deputy foreign
minister Ricardo Valdiviesco called for more technical and financial assistance for Central American
nations. He said that reinforcing and expanding UNCTAD's influence is especially important to
El Salvador because, "[UNCTAD] is an ideal forum that permits us to strengthen our capacity to
participate in a just and competitive manner in international trade." Valdiviesco said that UNCTAD
can assist in cementing democracy in El Salvador by supporting the post-war reconstruction plan.
According to the Chinese news service Xinhua (02/13/92), differences in perspective and priorities
between developing nation delegates and counterparts from advanced industrialized nations have
been apparent. Third World nation representatives say the inequitable world order and irrational
global trade system are the main causes of poverty and the slow pace of economic development
in poor nations. Consequently, since wealthy nations are largely responsible for the causes of
developing nations' declining terms of trade, they are asked to provide economic aid and loans.
Policy recommendations from these delegates focused on the elimination of protectionist trade
barriers, mechanisms to organize raw materials markets aimed at price stability, and reversing
the flow of financial resources from the Third World to the North. Advanced industrialized nation
representatives emphasized that economic growth in Third World countries must be grounded
on respective governments' initiatives aimed at promoting development, i.e., economic policy
adjustment and structural reform. Representatives of 69 African, Caribbean and Pacific nation-states
linked by the Lome accord with the European Community proposed revival of an international raw
materials fund to compensate for declining export prices. Ugandan deputy trade minister Abbe
Kafumbe-Mukasa, spokesperson for the 69 nations, said plummeting prices and elimination of trade
preferences fueled the burgeoning foreign debt of Third World nation governments. He added that
developing nations were locked into a "vicious circle" of huge debt, inadequate financial resources,
and falling prices of raw materials exported to industrialized nations. The 69 nations' combined
export revenue in 1989 was US$30 billion, compared to US$62 billion in 1980. Kafumbe-Mukasa said
accumulated export income losses between 1980 and 1989 came to US$255 billion. The Ugandan
official stated that the 69 nations used an average 77% of 1989 export earnings to make foreign debt
service payments. He added, "This is why [the 69 governments] want to revive an international raw
materials product fund that should be financed by the industrialized nations." At a news briefing for
Third World nation delegates, Bangladesh Foreign Trade Minister M.K. Anwar called on developed
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nations to contribute at least 0.2% of GDP to foreign aid. At present, he said, the proportion is 0.08%.
Feb. 14: Juan Carlos Hurtado Miller, personal representative of Peruvian President Alberto Fujimori
and former economy minister, told conference participants that "we want concrete commitments"
from foreign aid donors and financial institutions. He pointed out that the absence of precise,
concrete commitments is a major source of tension between the North and South. According to
Hurtado, "The persistence of underdevelopment and extreme poverty in vast areas of the planet
constitutes the principal cause of instability, and source of [political] conflict." Hurtado said the
Peruvian government supports the following proposals aimed at strengthening UNCTAD: (1)
The Conference should become involved as a type of guarantor or adviser in debt reduction and
restructuring negotiations between Third World nation governments and foreign commercial banks,
particularly in the case of the world's least developed countries (LDCs). (2) UNCTAD could be
transformed into a forum for negotiations to prevent protectionist trade practices, and to encourage
international cooperation through the establishment of producer and consumer associations. Feb.
15: World Bank managing director Attila Karaosmanoglu said advanced industrialized nations
should provide more aid to developing countries and open up their markets to Third World exports.
However, he added, the quality of developing nation economic policies and institutions constitutes
the determining factor in economic performance. Feb. 17: In a statement, the world's 47 LDCs called
on advanced industrialized nations to double economic aid to the poor nations. Average annual per
capita income of the LDCs is US$252. Most of the LDCs are Asian and African nations. The only
nation of the Western hemisphere among the 47 is Haiti. Bangladesh Trade Minister M.K. Anwar
said many wealthy nations could devote 0.4% of GNP to aid for LDCs. According to Anwar, the aid
program approved at the last UNCTAD conference in Paris in September 1990 should be revised
because the number of LDCs has increased from 42 to 47, raising total combined population from
445 million to 500 million. The UNCTAD secretariat estimates LDC aid requirements at US$53
billion. At the Paris meeting in 1990, advanced industrialized nations pledged to increase foreign aid
to LDCs, but no target figure for aid was set. The LDCs went into the Paris meeting requesting that
wealthy nations earmark 0.2% of GNP for aid. (Basic data from several reports by Inter Press Service,
02/12/92; Deutsche Press Agentur, 02/13/92; Chinese news service, 02/12-14/92; Spanish news service
EFE, 02/09-13/92, 02/15/92; Agence France-Presse, 02/08/92, 02/10/92, 02/11/92, 02/13/92, 02/14/92,
02/17/92)
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